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What Is a Forfeited Share? :

A forfeited share is a share in a publicly-traded company that the owner losed’
{or forfeits) by neglecting to live up to any number of purchase requirements. For
gexample, a forfeiture may occur if a shareholder fails to pay an owned
aliotment (call monay). or if he sells or transfers his shares durnng a resincted
period

When a share is forfeited, the shareholder no longer owes any remaining

balance and surrenders any potential capital gainon the shares, which
automatically revert back to the ownership of the issuing company

Reissue of Forfeited Share

Forfeiture of shares refers to the cancelation of shares. Sometimes,
shareholders may be unable to pay the money due on allotment or calls on the due

date. In this case, the company may forfeit such shares. On forfeiture, the company
extinguishes the title of such shareholder. It also forfeits the money received on
forfeited shares till the date of forfeiture. Consequently, the Company may opt for
Reissue ol Shares.




-

Prablem:

Sun Ltd. Of Shimogga issued 5000 shares of Rs 100 each. the Amount was payable as under
RS 30 On application

Rz 20 on allotment

RS 30 On first call

RS 20 Final call

All the Shares were Subscribed and the money dully received except the final call on 400
Shares. The directors decided to forfeit these shares and reissued them at Rs 70 per share fully
paid up.

Pass the Journal entries to record the above transactions in the books of
company.

Journal Entries

5L.No Particulars LF | Debit Credit

To Equity share application Afc . 150000
(Being Application money received) |
2 Share Application Afc ..o DIF 150000 .
Ta Share capital A/fc - 150000
{Being application money transfer to share
capital account |
3 | Share Allotment A/C ... Dr 100000 -
To Share capital A/c 100000
(Being allotment money due on 5000 shares
of Rs 20 eachD ]
4 BaNK AJ0 . imisiemtem e rer e emssessasseess DT 100000
To Share allotment A/c .
(being allatment money received) N
5 Share first call ASC ....coviociiminssimesionsens DT 150000 -
To Share Capital Afc - 150000
(Being First Call money Due on 5000 shares of
Rs 20 each)
& BaN A e et i 150000
To Share First Call /¢ -
(Being first call money received)

1 Bank a/c : O ‘

100000

150000




7 Share final Call APC .o OF 103000 -
To Share capital Afc - 100000
[Being final Call money due an 5000 shares of
Rs 20 each]
8 | Bank Afc [4600°20}..........onunn. DY 92000
Call in arrears a/c.......(400*20).........Dr S000 .
To share final call Afc - 100000
|being call maney received |

9 | Share capital a/c {400°100)........0r 40000 :
To forfeited share Afc (400*80) . 32000
To share final Afc (400*20)A/C 2000

(Being forfeited of 400 share for non-
payment of final call money |

10 | Bank A/fc [400%70)............Dr | 28000
Forfeited shares A/c (discount ).....Dr 12000 .
To share capital a/c = 40000

(Being relssue of 400 forfeited shares of Rs | |

70 each at a discount of Rs 30) _

11 | Forfeited shares Afe ... ..............0F | | 20000
To capital reserves Afc .

(Being the balance in forfeited shares Afe

{i.2.32000-12000)transferred to capital

reserve A fc ) | |

20000

3
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Types opf Banks :|t is necessary (o understand the different types of financial institutions o
explain the functions of commercial banks effectively. Commercial banks are commonly
categorised into three types

1. Public Sector Banks

Public sector banks refer to a type of financial institution that is state-owned by the
carresponding Government. A significant part of the share of such organisations is held by
the Government.

In India, the Reserve Bank of India, which acts as the central bank, creates operating
guidelines for the public sector banks.

1. Private Sector Banks

Private sector banks are financial institutions registered as companies with limited liabilities.
The major part of the share capital of such companies is owned by individuals or private
businesses.

3. Foreign Banks

Foreign banks are financial institutions that are operating overseas within a foreign nation.

Post the financial reform of India {in 194913, there was a marked increase in the number of
foreign banks on Indian sail. They are essential for the economic development of a nation,

From the above mentioned details, you will get a clear idea about commercial bank definition
as well as its functions. For more information on the discussed topic students can refer 1o
Vedantu's website today. They can also avail study solutions on the introduction of
commercial banks from us and avail a detailed idea.
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M.G.V.C ARTS, COMMERCE AND SCIENCE COLLEGE MUDDEBIHAL

5.G.V.C Vidya Prasarak Trust's

DEPARTMENT OF KANNADA

Teachers Use ICT enabled tools for Effective teaching learning process

Name of the Staff Member: Dr.Prakash.Naragund
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KUVEMPU DRAMA JALAGARA

Kuppali Venkatappa Puttappa (28 December 1904- 11 Novembar
1904} = popularly known by his pen name Kuvempu was an Indian posl. playwrght, novelist and
critic. He is widely regarded as the greatest Kannada post of the 20th century. Ha was the first
Kannada writer (o receive the Jnanpith Award

Kuvempu studied at Mysury Univarsity in the 1820s, taught there for nearly three decades and
served as s vice-chancellor from 1956 1o 1960, He inillaled education in Kannada as the language

medium. For his contributions to Kepnade Litergture, the Government of Kamalaka decorated him
with the hononfic Rashirakaw (CNational Poel®) in 1864 and Karnataka Ratna ("The Gem of
Karnataka") in 1982. He was conferred the Padma Vibhushan by the Government of India in 1988,

He penned the Kamataka State Anthem Jaya Bharata Jananiyva Tanujate.
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5.06.V.C Vidva Prasarnk Trusi's

M.G.V.C ARTS, COMMERCE AND SCIENCE COLLEGE MUDDEBIHAL
DEPARTMENT OF KANNADA

lNeachers Use ICT enabled tools for Fifective teaching learning process
Name of the Staff Member: Prof. V.S.LAMANI
Class: B.Com I11 SEM Date: 13.01.2022 Time: 930 -10.30 am
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